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Resilience

Recover quickly from difficulties

Toughness

Ability to spring back into shape 
after bending or stretching
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“If you don’t know 
where you are going, 
any road will do.”
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Your foundation
drives the financial 
outcomes you are seeking –
risk tolerance, time horizon 
and goals are taken into 
consideration



Adherence to 
evidence-based 
Investment Principles 
will support your 
ability to have peace 
of mind during times 
of uncertainty
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Mitigating your risk 
will safeguard what 
you’ve worked so hard 
to build from being 
unjustly taken 
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Today’s topics

Emergency Fund

Financial Planning Foundations

Investments
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Emergency Fund – What 

• Assets you’ve set aside to help you weather a storm

• Where do you want to be and how will you get there

Source: Shutterstock



Emergency Fund – Why 

• Allows you to account for the unforeseen

• Building block for success

Source: Kristen Benson



Emergency Fund – How

• Not a one-size-fits-all

• Depends on profession, age, expenditures

• Depends on level of existing assets

• Be specific

Source: Mark Drew
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Your Assets & Investments



Your Assets

Everything 
Works 

Together



Many Investors Follow Their Emotions

People may struggle to separate their emotions 
from their investment decisions. 

Following a reactive cycle of excessive optimism 
and fear may lead to poor decisions at the worst 
times. 

NervousnessOptimism

Fear

Elation

Optimism



Investments – Examples

• Stocks

• Bonds

• Real Estate

• Cash

• School

• CDs

• Treasuries

• Commodities

• Cryptocurrencies

• Hedge funds

• Private equity

• Artwork

• Automobiles



Investments



Investments – What

• There is ALWAYS a risk-return tradeoff

• Long-term expected return

• Short-term volatility

• Liquidity

• Loss of value

• Stock = Own vs. Bond = Loan

• Investors demand to be compensated for the amount of risk they accept



What Does It Take?



Annual Returns & Intra-Year Declines

Source: JP Morgan



Returns of S&P 500

Source: JP Morgan



About the S&P 500

Source: Michael Batnick



World of Opportunities
Percentage of world market cap

(Source: Dimensional, 12/31/2018)



Years in Red



The Market’s Response to Crisis

• In US dollars. 

• Represents cumulative total returns of a balanced strategy invested on the first day of the following calendar month of the event noted. Balanced Strategy: 12% S&P 500 Index, 12% Dimensional US Large Cap Value Index, 6% Dow Jones US Select REIT Index, 6% Dimensional International Value Index, 6% 

Dimensional US Small Cap Index, 6% Dimensional US Small Cap Value Index, 3% Dimensional International Small Cap Index, 3% Dimensional International Small Cap Value Index, 2.4% Dimensional Emerging Markets Small Index, 1.8% Dimensional Emerging Markets Value Index, 1.8% Dimensional Emerging 

Markets Index, 10% Bloomberg Barclays Treasury Bond Index 1-5 Years, 10% FTSE World Government Bond Index 1-5 Years (hedged), 10% FTSE World Government Bond Index 1-3 Years (hedged), 10% ICE BofA 1-Year US Treasury Note Index. Assumes monthly rebalancing. For illustrative purposes only. S&P 

and Dow Jones data © 2019 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. ICE BofA index data © 2019 ICE Data Indices, LLC. FTSE fixed income indices © 2019 FTSE Fixed Income LLC. All rights reserved. Bloomberg Barclays data provided by Bloomberg. Dimensional indices use CRSP 

and Compustat data.

• Indices are not available for direct investment. Their performance does not reflect the expenses associated with the management of an actual portfolio. Past performance is not a guarantee of future results. Not to be construed as investment 

advice. Returns of model portfolios are based on back-tested model allocation mixes designed with the benefit of hindsight and do not represent actual investment performance. See “Balanced Strategy Disclosure and Index Descriptions” 

pages in the Appendix for additional information.

Performance of a Balanced Strategy: 60% Stocks, 40% Bonds
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October 1987:

Stock Market Crash

August 1989:

US Savings and 

Loan Crisis

September 1998:

Asian Contagion

Russian Crisis

LTCM Collapse

March 2000:

Dot-Com Crash

September 2001:

Terrorist Attack

September 2008:

Bankruptcy of 

Lehman Brothers

August 2011:

US Debt

Downgrade
(Source: Dimensional



Markets Have Rewarded Discipline
Through Very Hard Times

• In US dollars. MSCI data © MSCI 2020, all rights reserved. Indices are not available for direct investment. Their performance does not reflect the expenses associated with the management of an actual portfolio. 

• Past performance is no guarantee of future results. 

Growth of a dollar—MSCI World Index (net dividends), 1970–2019

A disciplined investor looks beyond the 

concerns of today to the long-term growth 

potential of markets.
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Asset Allocation

• Have a strategy – and an understanding – for how all of your assets      
work together

• Don’t chase returns – instead, mitigate risk

• Depends on YOU – your goals, values, time horizon, capacity for risk, etc.

• Everything is not created equal
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